19)dpyo spxal yinos/oluojuy uns WIDD



CCIM San Antonio/South Texas Chapter

Yesenia Marili Smith
San Antonio Market Stats & Insights

TRANSWESTERN REAL ESTATE SERVICES

CCIM Sa
Antonio/South Texas
Chapter

HCCIMSA2021



CCIM San Antonio/South Texas Chapter

Yesenia Marili Smith
San Antonio Market Stats & Insights

TRANSWESTERN REAL ESTATE SERVICES

INDUSTR
RETAIL
OFFICE

MULTIFAMILY




&N =
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JOBS ADDED WORKFORCE
SINCE 2010 UNDER AGE OF 40

San Antonio—New Braunfels, TX Metro Area
As of 1940

IR <1
HISPANIC 26%

POPULATION Universiy

in the U.S. Graduate Growth

greater:
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Y

50%

MORE RACIAL DIVERSITY
THAN OTHER METROS

0050,

J@u@l@d
Population

9%

growth
2015 to 2020
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SAN ANTONIO ECONOMY S —
FALL 2021

JOB GROWTH

Unemployment

2.8% December 2019
13.3% April 2020
7.4% September 2020
6.5% March 2021
6% June 2021
4.8% September 2021 78.3% JOBS RECOVERED

41,900 JOBS LOST IN.2020

32,800 JOBS GAINED YTD
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Source: Bureau of Labor Statistics (latest figures), Transwestern
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REAL ESTATE INDUSTRY DISRUPTORS R —

No | * Moderate Great
importance importance importance

Real estate industry disrupters
Cybersecurity |3.75
Construction technology | 3.74
Big data | 3.34
Internet of things | 3.24
Artificial intelligence/machine learning | 3.21

Automation | 3.19

5G implementation | 3.15
Sharing/gig economy | 3.08
Coworking | 3.03

Autonomous vehicles | 3.00

WON'T BE |MPRESSED"™
il WITH TECHNOLOGY
Blockchain | 2. 54 UNTIL ' BAN
Drones (BN DOWNLOAD TACOS

Source: Emerging Trends in Real Estate 2022 Survey

Augmented/virtual reality | 2. g6

|-
(]
)
Q.
O
L
(&)
(72}
O
X
()
=
L
e
=
0o
(72
—
2
c
o
)
c
<
c
O
(7]
=
(&)
(&)



Yesenia Marili Smith
San Antonio Market Stats & Insights

I TRANSWESTERN  REAL ESTATE SERVICES

/,

% New Braunfels

The Historic San Antonio Missions
3 o TEXAS' ONLY
YEARS OF UNESCO WORLD
(Established in 1717) HERITAGE SITE

VALERO USA:' RAC£ACE WHATABURGER

#1 Grocery Store in America

2nd-Largest Corporation One of the Nation’s Most Customers in 150 countries Official Texas Treasure S e

in Texas Reputable Businesses Employees on 4 continents A . 5
(Fortune Magazine) (77th Texas Legislative Session, 2001)

k| \%% 6,
NAVY MEDICINE * Do < o

EDUCATION AIR EDUCATION

ARMY MEDICAL HOME TO THE
% THAINIG COMMAND S TRARING 16TH AIR FORCE TEXAS BRANCH

OF THE NSA

CCIM San Antonio/South Texas Chapter
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AL INVENTORY

TRANSWESTERN REAL ESTATE SERVICES

w

Flex 12.4M SF
. | Manufacturing 26.7M SF
Logistics/WH/Distribution 93.6M SF

KN cso

n North Central
n Far North Central
n Northeast

B Northwest

n Far Northwest
n Far West

South

Atascosa County

Bandera County

m Comal County

m Guadalupe County
m Kendall County

Sourcef/CoStar, Transwestern EZY Medina county

m Wilson County

CCIM San Antonio/South Texas Chapter
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TRANSWESTERN REAL ESTATE SERVICES

Flex 315K SF
Manufacturing 926K SF
Logistics/WH/Distribution 2.4M SF
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TRANSWESTERN REAL ESTATE SERVICES

» Cuisine Solutions Sous Vide Procgss
Facility at Brooks nhamed 2021
“Sustainable Food Plant of t
Food Engineering Magazi

Year” by

5 They show that it's possible to
design, build and bring online a . $200M, 315K SF Facili
world-class production facility :
through shutdowns, labor
shortages, strict safety protocols,

- largest sous
vide plant in the world, continuously
cook and chill up to 500,000 pounds of

material shortages, travel p_roduct[ day _ P %
restrictions and the million other - .:.\ .
things plants have had to deal with ; R _\\

over the last couple years. " - - . AN
N

- Food Engineering magazine — : e(-

2%

Source: Cuisine Solutions
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INDUSTRIAL VACANCY R —

5% 4.9%
ogistics

4'0%‘2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 arehouse
istributiorn

CCIM San Antonio/South Texas Chapter

\/
Source: CoStar, Transwestern 5°5°/° P v I
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Source: CoStar, Transwestern
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TRANSWESTERN REAL ESTATE SERVICES

Flex 277K SF

Manufacturing 935K SF
Logistics/WH/Distribution 7.3M SF
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INDUSTRIAL INVESTMENT SALES S —

Sales Volume ($)

Rolling 4-Quarter Volume H Quarterly Volume

wwoe — QyVer $713.8M in total
e SCIl€S VOlUMe over
last 12 months
wme (54 propetties, $IO7ISF) o —

400,000,000 il ' 1150 SCHWAB

300,000,000 Up 39 4%
200,000,000
- L] nlm
. -I-._I.l.ll.lll .00 -l S II
Q Q Q Q

f19 0 D) D) D) fv m 0, fv f»

} Northbound Off Ramp §

¢ P—

Source: Real Capital Analytics, Transwestern ”50 SChWOb Road, Schertz TX
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TRANSWESTERN REAL ESTATE SERVICES

TRIPLE FREEPORT EXEMPTION
175 DAYS ——— arer

space

* Noinventory
tax on goods
that move
infout of TX
within
175-days

Who can
County, School District, City Tax Authorities Agreed on Tax Breaks benefit?

CCIM San Antonio/South Texas Chapter

Source: Supply Chain Real Estate
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TRANSWESTERN REAL ESTATE SERVICES
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ENTORY

TRANSWESTERN REAL ESTATE SERVICES

w

Strip Centers 6.7M SF
| Community/Grocery-Anchored 31.5M SF
Power/Regional/Super-Regional 16.5M SF

KN c=o
n North Central
n Far North Central

n Northeast
B Northwest
n Far Northwest
n Far West

South

Atascosa County

Bandera County

m Comal County

m Guadalupe County
m Kendall County

Sourcef/CoStar, Transwestern EZY Medina county

m Wilson County

CCIM San Antonio/South Texas Chapter
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RETAIL ABSORPTION

TRANSWESTERN REAL ESTATE SERVICES

Strip Centers 167.6K SF
Community/Grocery-Anchored 138.2K SF
Power/Regional/Super-Regional -212.6K SF
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2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
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Source: CoStar, Transwestern, Consumer Reports, Supermarket Sweep
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RE I AIL VACANC ' TRANSWESTERN REAL ESTATE SERVICES

Strip
Centers
9.2%

rocery-A
hored

#,##0.0% _);[Re30]+#,##0.0% 8.2%

# ##0.0%_);[Re30]-#,##0.0%

Power/

###0.0%_);[Re30]-##00%
= : : 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 @eglondl

6%

CCIM San Antonio/South Texas Chapter

Source: CoStar, Transwestern
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k Ew CONS I RUC I ION TRANSWESTERN REAL ESTATE SERVICES

Strip Centers 13.2K SF
Community/Grocery—Anchored 34K SF
Power/Regional/Super-Regional 18.1K SF
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Source: CoStar, Transwestern
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COFFEE BEAN BOOM e —
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RETAIL INVESTMENT SALES

Sales Volume ($)

Rolling 4-Quarter Volume H Quarterly Volume

1,200,000,000 over $594.4M in tOtaI
1,000,000,000 sqles VOIume over

last 12 months
600,000,000 (48 propertles $217 SF)

400,000,000 U p 5 9%

200,000,000

0 _Ill_lllllll lllllllll I-Illl Illll Il-

N N N> >
D . S

Source: Real Capital Analytics, Transwestern
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TRANSWESTERN REAL ESTATE SERVICES
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H

SourceyCoStar, Transwestern

NVENTORY

w
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TRANSWESTERN REAL ESTATE SERVICES

Class A 17.6M SF
Class B 34.0M SF
Class C 7.4M SF

KN cso

n North Central
n Far North Central
n Northeast

B Northwest

n Far Northwest
n Far West

South

Atascosa County

Bandera County

m Comal County

m Guadalupe County

m Kendall County
m Medina County
m Wilson County
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OFFICE ABSORPTION

Class A
Class B
Class C

i e R0 ) [Re 2T (# #t itit ###0)

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

-)4
b
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Source: CoStar, Transwestern
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TRANSWESTERN REAL ESTATE SERVICES

168K SF
-115.4K SF
24K SF
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OFFICE VACANCY

#35#0.0%_);[Re30]-###0.0%

#,##0.0%_);[Re30]-#,#80.0%
2012 2013 2014 2015

Source: CoStar, Transwestern

2016 2017 2018 2019 2020

2021
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TRANSWESTERN  REAL ESTATE SERVICES

Class B
8.9%

Class C
5.3%

N I I U
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OFFICE TRENDS

YOUNGER GENERATIONS HAVE A BROADER CONCEPTION OF THE OFFICE'S VALUE
AND PRIORITIZE INDIVIDUAL PRODUCTIVITY HIGHER

IN YOUR OPINION, THE PRIMARY PURPOSE OF THE OFFICE ISTO...

Rank GenZ Millennial Gen X Boomer

1  Collaborate with my team Collaborate with my team Collaborate with my team Collaborate with my team

Share knowledge and best practices

Access the latest technology and tools Share knowledge and best practices

- Communicate shared mission, values, ial
 and culture

\
Communicate shared mission, values,
S culhire Access the latest technology and tools

Communicate shared mission, values,
9 Access the latest technology and tools At ciliire

10 Communicate shared mission, values,
and culture

U.S. WORKPLACE SURVEY SUMMER 2021 Gensler RESEARCH INSTITUTE© 2021

Source: Gensler
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San Antonio Market Stats & Insights

OFFICE TRENDS

YOUNGER GENERATIONS ARE MORE LIKELY TO WANT TO THINK/IDEATE AT THE
OFFICE, AS WELL AS OTHER THIRD-PLACE LOCATIONS

WHERE DO YOU PREFER TO THINK/
IDEATE BY YOURSELF?

My company's office

Coworking or third place
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SUBLEASE SPACE TOTAL AVAILABLE R —
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Source: CoStar, Transwestern

OFFICE NEW CONSTRUCTION

Yesenia Marili Smith
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TRANSWESTERN REAL ESTATE SERVICES

N\

13 Projects

Approx 1.1IM SF
L) Naer
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OFFICE INVESTMENT SALES R —

Sales Volume ($)

Rolling 4-Quarter Volume W Quarterly Volume

1,000,000,000

wmoo  OQVEr $426.5M in total
e SCIles volume over
last 12 months
oo (58 properties, $183/SF)

400,000,000

300,000,000 Down %
200,000,000 I
100,000,000
||||I.I||II .I| I||||||| | I ||.||II
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Source: Real Capital Analytics, Transwestern
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TRANSWESTERN REAL ESTATE SERVICES

MULTIFAMILY INVENTORY

. Dominion

Class A 180 Properties 48.8K Units
Class B 162 Properties 43.1K Units
Class C 479 Properties 91.1K Units

183K Units

821 Properties

.

Source: ApartmentTrends.com, Transwestern

CCIM San Antonio/South Texas Chapter
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MULTIFAMILY NEW CONSTRUCTION R —

Entered Permitting

lI' APARTMENT Delivered in Q3
TRENDS.com

DEVELOPMENT PIPELINE DISTRIBUTION

I Current Construction [l Pipeline Under Construction

et Tij I

H
il 4

“ || m

inlﬁ

Source: CoStar, Apartment Trends, Austin Investor Interests, Transwestern. = =
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MULTIFAMILY RENTS, OCCUPANCY R —

B Avg. Rent/Mo. Concessions Value |l New Units Added = Occupancy
100% |
99% I
95.03% $1.38/SF $1,}69 848 SF .
98% - (o) o 7 |
97% I 2,000
5 96% I
)
Bl 5% Class A Class B Cl C | 1,500
5 o o qss I
. B 94.9% 95.9% 94.7% — |
¢ 1,000
¢ ER - $1. 64/SF $1.44/[SF $1.08/SF
< By 6.5% rate 7.5% rate Nl
= = 0
° increase increase 500
1 BN EN
g 90% 0
A
=
8 Source: ApartmentTrends.com, Austin Investor Interests, CoStar,
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MULTIFAMILY INVESTMENT SALES R —

Sales Volume ($)

Rolling 4-Quarter Volume M Quarterly Volume

3,500,000,000

mmee  OVEr $3.15B in total
sales volume over

2.000,000,000 IdSt 12 months
1,500,000,000 (123 properties $'|34KIUnit)

1,000,000,000 Up 5"% Y_f

500,000,000 IIII II III -
I II IIII -' Mll."l.EN“IN.’S
N il

. _Illl-|IIlll-llllllllllll
& WALKING AROUND

A N N> N

A B LIKE THEY RENT
| £ THE PLAGE
Source: Real Capital Analytics, Transwestern 7 ’ g
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TRANSWESTERN REAL ESTATE SERVICES

UT Health UT Health

San Antonio S A nton
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